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Small businesses are particularly at risk from climate change and the extreme weather events it causes and must take steps to adapt, according to a new report Small Business Majority released on July 25, 2013. 

The report found that because small businesses are distinctly critical to the U.S. economy, and at the same time uniquely vulnerable to damage from extreme weather events, collective actions by the small business community could have an enormous impact on insulating the U.S. economy from climate risk. Featuring case studies from the roofing, retail, tourism, landscape architecture, agriculture, and small-scale manufacturing sectors, and policy recommendations on how to help small businesses better prepare for extreme weather events, the report found:




	Key Findings


  
    Lacking access to the capital and resources of large corporations, small businesses can suffer lasting economic damage as a result of a single extreme weather event. For example, according to the U.S. Chamber Foundations Business Civic Leadership Center, of the 60,000 to 100,000 small businesses negatively affected by Hurricane Sandy, up to 30% are estimated to have failed as a direct result of the storm.




  






  
    According to the Institute for Business and Home Safety, an estimated 25% of small to mid-sized businesses do not reopen following a major disaster.




  






  
    The median cost of downtime from a small business affected by an extreme weather event is $3,000 per day. Small businesses’ physical assets tend to be more concentrated: a single building or factory could represent most of the book value of a small business, whereas large businesses benefit from greater geographic diversification.




  






  
    The majority of small businesses have not closely analyzed the potential economic losses from extreme weather events or other climate-related risks, in part due to a lack of resources to do so. In fact, 57% of small businesses have no disaster recovery plan, and for those small businesses that do have continuity, or risk management plans, 90% spend less than one day a month preparing and maintaining them.




  











  
  
           Full Report

      



		Press Release

	
	
					
			


Category: 
Clean energy
Climate change


State(s): 
National


  
    
        
              ‹ A Small Business Blueprint for Climate Policies that Bolster Job Growth and Economic Opportunity: An Assessment of the EPA’s Proposed Clean Power Plan
                    up
                    Extreme Weather Puts Economic Chill on Michigan Small Businesses ›
          

    
  

  


      
          
  
    

  

 


 
	       
	    

	  
	      
    

    
          
        
  

        Filter by state

    
  
    
  
          
                        
          
 - Any -
AZ
CA
CO
FL
GA
IL
KY
LA
MA
ME
MI
MN
MO
MS
NC
NH
NM
NV
NY
National
OH
PA
SC
TN
TX
VA
WA
WI




        

              

                    
          

      





  

  

 


        Our Research

    
  
    	Access to Capital
	Fair Competition
	Entrepreneurship & Independent Economy
	Healthcare
	Workforce
	Digital Transformation
	Retirement Security
	Taxes, Budget & Economy
	Infrastructure
	Technology
	Government Accountability
	Immigration
	Clean Energy Economy
	Outdoor Economy

  

  

 


        Small Business Resources on Venturize

    
  
    

Powered by Small Business Majority

Venturize.org is a free online resource hub for small business owners like you who need help accessing tools and resources to grow their businesses.
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